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Item 8.01         Other Events.

On August 28, 2020, 12 of the 18 regulated utilities of Global Water Resources, Inc. (the “Company”) each filed a rate case 
application with the Arizona Corporation Commission (the “ACC”) for water, wastewater, and recycled water rates based on a 
2019 test year. In addition to a rate increase, the Company requested, among other things, the consolidation of water and/or 
wastewater rates for certain of its utilities, including its Red Rock, Santa Cruz, Palo Verde, Picacho Water, and Picacho Utilities 
located in Pinal County. Of the Company’s utilities filing a rate case, these utilities make up approximately 96% of the 
Company's active service connections; provide or will provide water, wastewater and recycled water services; and are expected 
to create economies of scale that are beneficial to all customers if consolidated.

On July 12, 2022, the ACC voted in an open meeting to approve the recommended order and opinion in the rate case with 
certain amendments, subject to a final signed decision. Pursuant to the vote, the ACC approved a collective annual revenue 
requirement increase of approximately $2.2 million (including the acquisition premiums discussed below) based on 2019 test 
year service connections, phased-in over time, as follows:

Incremental Cumulative
August 1, 2022 $1,457,462 $1,457,462
January 1, 2023 $675,814 $2,133,277
January 1, 2024 $98,585 $2,231,861

Whereas this phase-in of additional revenues was determined using a 2019 test year, to the extent that the number of active 
service connections has increased and continues to increase from 2019 levels, the additional revenues may be greater than the 
amounts set forth above. On the other hand, if active connections decrease or the Company experiences declining usage per 
customer, the Company may not realize all of the anticipated revenues.

Additionally, the ACC approved, among other things, (i) the consolidation of water and/or wastewater rates to create economies 
of scale that are beneficial to all customers when rates are consolidated.; (ii) acquisition premiums relating to the Company’s 
acquisitions of its Red Rock and Turner Ranches utilities, which increase the rate base for such utilities and result in an increase 
in the annual collective revenue requirement included in the table above; (iii) the Company’s ability to annually adjust rates to 
flow through changes in property tax expense and/or changes in income tax expense, without the necessity of a rate case 
proceeding; and (iv) the Sustainable Water Surcharge, which will allow semiannual surcharges to be added to customer bills 
based on verified costs of new water resources.

Finally, the order and opinion requires the Company to work with ACC staff and the Residential Utility Consumer Office to 
prepare a Private Letter Ruling request to the Internal Revenue Service (“IRS”) to clarify whether the failure to eliminate the 
deferred taxes attributable to assets condemned in a transaction governed by Section 1033 of the Internal Revenue Code 
("Code") would violate the normalization provisions of Section 168(i)(9) of the Code. If the IRS accepts the request and issues 
its ruling, a copy must be provided to the ACC. Within 90 days after providing the ruling to the ACC, ACC Staff shall prepare, 
for ACC consideration, a memorandum and proposed order regarding guidance issued within the Private Letter Ruling. This 
may result in further action by the ACC, which we are unable to predict due to the uncertainties involved, that could have a 
adverse impact on our financial condition, results of operations and cash flows.

On July 13, 2022, the Company issued a press release announcing the ACC approval for the rate increase and related matters. A 
copy of the Company’s press release is attached hereto as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated 
herein by reference in its entirety.

Cautionary Note Regarding Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements within the meaning of federal securities laws and which 
reflect the Company’s expectations regarding future events. The forward -looking statements involve a number of assumptions, 
risks, uncertainties, and other factors that could cause actual results to differ materially from those contained in the forward - 
looking statements. These forward-looking statements include, but are not limited to, statements concerning the anticipated 
benefits resulting from the Company’s approved rate application, including the Company’s expected collective revenue increase 
due to new water and wastewater rates and benefits from consolidation of rates, the Company’s contemplated Private Letter 
Ruling request relating to ADIT, and any action taken by the ACC as a result of the outcome, and other statements that are not 
historical facts. These statements may be identified by the use of words such as “could,” “would,” “may,” “might,” “will,” 
“expect,” “likely,” “believe,” “continue,” “anticipate,” “estimate,” “intend,” “plan,” “project” and other similar expressions to 
identify some forward-looking statements, but not all forward-looking statements include these words. All forward-looking 
statements involve risks and uncertainties that could cause actual results to differ materially from those expressed in the 
forward-looking statements, such as those described in the Company’s filings with the Securities and Exchange Commission 



(the “SEC”), including the Company’s Annual Report on Form 10-K for the year ended December 31, 2021, the Company’s 
Quarterly Report on Form 10-Q for the quarter ended March 31, 2022 and any subsequent filings with the SEC. Accordingly, 
investors are cautioned not to place undue reliance on any forward -looking statements, which reflect management’s views as of 
the date of this Current Report on Form 8-K. The Company undertakes no obligation to publicly update any forward-looking 
statement, except as required by law, whether as a result of new information, future developments or otherwise.

Item 9.01 Financial Statements and Exhibits.

  (d) Exhibits
Exhibit No.  Description

   

 99.1  Press release of Global Water Resources, Inc., dated July 13, 2022
 104  Cover Page Interactive Data File (formatted as Inline XBRL)
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be 
signed on its behalf by the undersigned hereunto duly authorized.

Date: July 14, 2022

GLOBAL WATER RESOURCES, INC.

Joanne Ellsworth
Executive Vice President, Corporate Affairs


	8-K

